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Nc TIFICATION
No: CI 2O7 IsfiIMN 2015 (P-1), Bengalunr, Dated:11.01.2016

In exercise of the powers conferred by sub-section (4) of section 15 read with section 98 of
the Mines and Minerals (Development and Regulation) Act, 1957 (Central Act 67 of 1957), the
Government of Karnataka, hereby makes the following rules, namely:-

RI'LES
(1) These rules may be called the District Mineral

Foundation Rules, 2016.
(2) These rules shall be deemed to have come in to force from the 12ft of January,2015.

2. Definitions.- In these rules, unless the context otherwise requires,-
(a) "Act" mea.ns the Mines and Minerals (Development and Regulation) Act, 1957;
(b) "Affected areas" means the areas specified in sub-rule (1) of rule 22;
(c) "Affected people" means the persons specilied in sub-rule (2) of rule 22;
(d) "Auditors" Means the auditor or Chartered Accountant or an offi.cer of the State Accounts

Department not below the rank of the Deputy Controller or the Accountant General of the
State nominated by the State Government;

(e) "Chairman" means the Chairman of the foundation;
(0 "Contribution" means the Contribution collected or to be collected from the holder of

mineral or minor mineral concession in the district at such percentage of Royalty as may be
prescribed by the Central Government under the Mines and Minerals (Contribution to
District Mineral Foundation) Rules, 2015 or as may be prescribed by the State Government
for Minor Minerals under the Karnataka Minor Mineral Concession Rules, 1994;
" Directly Affected areas" means the areas specified in clause(a) of sub-rule(l) of rule 22;
"Foundation" means the District Mineral foundation of the respective district;
"Fund" means fund of the foundation;
"Holder of Mineral or Minor Mineral Concession" means the holder of the mining lease or
prospecting-cum-mining lease or quarry lease or quarry license or working permission or
any other mineral or minor mineral rights under the Act and Rules made there under;
"Indirectly Affected areas" means the areas specified in clause(b) of sub-rule(1) of rule 22.
"Member" means a member of the foundation;
Royalty" shall have the s€rme meaning as in Section 9 of the Mines and Minerals
(Development and Regulation) Act, 1957 for major minerals or shall have the same meaning
as in RuIe 36 of Karnataka Minor Mineral Concession Rules, 1994 for Minor Minerals.
'"Rllles" means the Karnataka District Mineral Foundation Rules, 2016.
"Section" means the Section of the Act;
"Year" mea.ns a financial year beginning from lst of April and ending on 31't of March of the
following year or part period there of ending on 3l.t of March.

3. Objects of Foundation.- The object of the District Mineral Foundation shall be to
work for the interest and benefit of the persons and areas affected by mining related operations
in the districts in such manner as may be prescribed by the State Government,-

(1) to implement various developmental and welfare projects or programs in mining affected
areas.

dorJdodc, doedcuod, agddo oo, gooL Gbd.S 9rl, dd ddE oFa.p)
Bengalurrl, IVlond.ag, Januo;ry 77, 2076 (Prtshya 27, Sho,kaVarsha 7937)

COMMERCE AND INDUSTRITS SECRETARHT



2

(2) to minimize or mitigate the adverse impacts, during and after mining, on the environment,
health and socio-economics of people in mining districis; and
(3) to ensure long-term sustainable livelihoodslor the affected people in mining areas.

4. Constitution of the Foundation.- (1) There shall be ior th" p.r.poses of these rules, aFoundation called the District Mineral Foundation in each of the districts-of Karnataka.
(2) Each of the Found.ation shall have its headquarters at the respective District

Headquarters.
(3) The Foundation shall be a body corporate which shall also be a non-profit making Trust

by the name aforesaid, having perpetual succession and a common seal with po*.. to acquire, hold.
and dispose of property, both movable and immovable, and to contract and shall by the ".id .rr-"sue and be sued.

5. Composition
of the District shall cor:

Mineral Foundation.- The District Mineral Foundation in each
llowiconsrst oI trle Io e

Sl.No. Name and Designation Designation in the
GoverninE Council

1 District in-charge Minister Chairman
2 The President, Zilla Panchayat corr"er.r.a Ex-Officio Member
3 The Depufy Commissioner of the District Member Secretary and

a:uthorized sirrneton'
4 The Chief Executive Officer of the District Ex-Officio Member and

authorized sierlaton-
5 The Deputy Conservator or Conservators of Forest

(Territorial), Forest Department nominated by the
Government i

Ex-Officio Member

6 The District Health officer of the District concerned
Health and Family Welfare Department

Ex-Officio Member

ffi7 The Executive Engineer Public Wort s Ongineerlrrg
Services Department of the District.

8 The Executive Engineer Zllla Panchayat of the
concerned District, Public Health Engineering service
Rural Development and Panchayat Rai Department

Ex-Officio Member

9 The Joint Director, District Industries Centre,
Commerce and Industries Department

Ex-OfIicio Member

10 The Environmental Officer, Nominated by the
Karnataka State Pollution Control Board

Ex-Officio Member

ffi11 The Deputy Director of Public Inst uction, Education
Department in charge of the District

t2 The Deputy Director or Senior Geologist, nominated
by the Director of Mines and Geologz Department

Ex-Officio Member and
Convener

13 Two Representatives (one from Major mineral and
another from Minor Minerals) from industries using
minerals in the concerned district, to be nominated
by the State Government.

Members

t4 Two Representatives (one from Major Mineral and
another from Minor Minerals) from the holders of
mineral or minor mineral concession belonging to the
concerned district, to be nominated by the State
Government.

Members

Member15 One Representative from a prominent Non
Governmental Orgxization or any Institution
working on Environmental issues in the concerned
district to be nominated by the State Government.

16 Three representatives of the Community of affected
persons from affected areas nominated by the
chairman

Members
I

I

6. Decisions of the Foundation.- (1) All d" lt.
meeting. A11 decisions of the foundation shall be taken by the majority of the members
present and voting. In case of tie the Chairm€rn of the meeting shall tr"r" a casting vote.

(2) The foundation shall act in accordance with the directions and g.rid"lirr".
issued by the state Government from time to time.

of District
sist of the fi
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7' Powers and functons ofthe Fouadaroa.- The foundation shall be responsible for,-(1) r,avins down the broad policy framework f.;th";;;";;ri' 
"i:i""".:*." "rureview its working from time- to time, subject to such direcions and guidelinesissued from Government from time to itme unae; ilh ; ;-#; i"r?i] ,

(2) Dravring up a.,d approving ot annuJ ection plan il a;;;;; Budget forFoundation- The annual Acton plan sha, contain the rist oisclemJJ.ia p-i""t"witl the tentative provisions tJrereof.
Provided that if for any reason whatsoever, the Foundation does not prepare an.accord approval to the Annuar p,un ;q B"dfi-;tht" ;iii"i'o-", ,rr"Management committee shall have Annual Action pra,. and the Budget of theFoundation prepared and approve the 

"a-". rr,eEuag", 
". 

p..pr*a""lf,approvedshall be deemed to have been duly prepared ana apprlrea L| tii. r"""jltor.provided also that while preparing trri annual pran'for th" ;Jfi";;;'year, ttresum total of t]le past commitmen[ and. liabilities "pilu"g;;;;"n[lr."".a. romaintain frnancil di*r-qB: *S ti-ely comptetio-n 
"r i-:".itt " *rrr i.tar of thepast commitrnents and liabilitie$ and the new schemes beiig pi.p.J 

"ir1 "ot 
ioany case excb* three times the expected inflows for the nex-f;il;-r;.(3) Approving srich 

-other expenditurb^in ru.ft.."""" .i.i"'.l."iJ#ffi"1r"u".i""
from the available Fund in accordance with these rules.(4) Approving the recommendations of the Management Committee.(5) Approving the Annl,ral Report and Audited Lcounts of the Foundation within sixty_ days of the close of the previous year.8' Mee*ngs of the f,'oundatti,'-- (r) ihe Foundation shall meet as often as necessary butat least once every quarter. I

(2) The meeting of Foundation sharl be convene{ as desired by the chairman.(3) The quorum for such meeting shall be one-G.i- of the torll edsting membership.9. Term of appoirt'ett, ani condltions , 3.rrri". of members.- (1) Subject to thePleasure of the State Government the non-olficiat -"-L." nominated by the state Governmentshall hold. olfice for a period of three years.(2r Any non-olficiar member may resign his o'fice by writing under his hand addressed tothe State Govemment but shalt continu; iri;d;;;tfi" resignation is accepted.(3) The non-official members shall receive ato-urrce" to meet the &penses for attendingthe meetings in accordance witrr tne annexure-e i. r..ir.t"r." ci", services Rures.(41 rhe Ex-oIficio members shall continue i members during the period they areholding the post and the designation ..d 
"h"x 

b. ;;r;;; to have ceasedG u" trrl--Jiu"." orr".they cease to hold the oflice by virtue or wrrich they-J".. 
"o 

appointed and their successors inoffrce shall be deemed to have been 
"ppor"t"a "" ;;;;;'r" in their prace with effect from the dateof their.acquiring such oflicial designatio;. - 

_- --**
(5) The term of agpointient of the non offrcial members shall be for three years witheffect from the date of their appointment as members 

"r,J 
trr. nominating authorit5r may thereafter

;tl:J 
*"" aPpointment for not more than another t .- o, *"y nominite oaer pe[ins in trreir
Provided that the term of such nominated members sharl in no case exceeds two terms ofthree years each.
(6) The Government may at any time remove any of the non official member and mayappoint any other person at its sole ai"scretion.-ihe-J"-ue, so removed shan cease to be amember with effect from the date ofsuch remo""f. 

-- -
17) Anv vacancv in the non-oIlicial ..-b"." position by virtue of initial appointment nothaving been done' expirition .r t .-, il"igrr.u.", ;;:;d, disquarification, a"at t'.'ury ,e""o.r"whatsoever, shar noi affect t.I:e tun;tion;iih;'i.*riJlti"" and the Foundation shall functionwith the reduced membership.

1O. Dtsqualtficatbn for ?fi::."f acnber.hlp.- A person shall be disqualified for beingappointed as arrd for being a member if he,-
(a) has been convicted and sentenced. to imprisonment for an offence which in the opinion ofthe State Government involves moral turpitude. -------'-'
(b) is of unsound mind.and. stands so dlchred bI/ a Competent Court;(c) is an un discharged insolvent; or

(d) has been removed or dismissed from service of the central Government or a state
3il:ilH:ll * a bodv or corporation oqmed or controled- by the centrai oo"..J"rrt -., 

" st"t
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(e) has directly or indirectly by himself or as partner, has any share or interest
done by the order of the Foundation or in any contract or employment \Mith or under
behalf of the Foundation;

in any work
or by or on

(0 is employed as a paid legal practitioner on behalf of the Foundation or acceptsemployment as legal practitioner against the Found.ation:
Provided that no person shall be disqualilied under clause (e) or be deemed to have anyshare or interest in any contract or employment within the meaning of the said clause by reasononly of his having a share or interest in any newspaper in which an! advertisement relating to theaffairs of the Foundation is inserted
11. Removal of member.- (1) The State Government shall remove a member if,-
(a) he becomes subject to any of the disqualifications mentioned in rule 1O:
Provided that no member shall be removed on the ground that he has become subject to thedisqualification mentioned in clause (e) of ftlt pule, unlJss he has been glre., ;-.6;rtunity ofmaking his representation against the proposal; dr

(b) he refuses to act or become incapqble of acting; or
(c) he without obtaining leave oittubt.rr". f-- the Foundation, absents from threeconsecutive meetings of the Foundation; Provided that this clause shall not be applicable in case ofex-officio members; or
(d) in the opinion of the State Government he has so abused his position as to render hiscontinuance in office detrimental to the public interest:
Provided that no member shall be removed under this clause

opportunity of making his representation against the proposal.
unless he has been given an

12. General Provisions regarding Disfrict Mineial Foundation: (1) The developmental andwelfare activities to be taken up und.er th9 Eistrict Mineral Foundation shall be, as far as possible,in the nature of complementing the ongoing schemes or projects being funded by the State as wellas Central Government.
(2) Activities meant to be taken up und.er the "polluter pays principle" shall not be taken

up under the District Mineral Foundation.
(3) without prejudice to the powers of the Foundation, convergence shall be done with theState and the Districts plans so that the activities taken up by the Foundation

supplement the development and welfare activities.
(4) An amount not exceedin g 5% of the annual receipts of the Foundation may be utilized

for administrative, supervisory and overhead. costs of the Found.ation.
(5) No permanent or temporar5r posts shall be created under the District Mineral

Foundation without prior approval of the State Government.
(6) Services that need to be procured for efficient functioning of the District Mineral

Foundation shall be procured as service contracts.
(7) If the affected area of a mine in one district also falls in the jurisdiction of anotherdistrict, such percentage of amount collected from the mine by the Foundation as maybe decided by the State Government, shall be transferred tb tne Foundation of the

other district concerned for taking up the activities in such areas:
Provided that a project tJlat is for benefit of the affected area or people, but stretches
beyond the geographical boundary of the district shall be taken up und.er the District
Mineral Foundation after obtaining prior approval of the State Government.

(8) Projects for development of common infraitructure like construction of roads, bridges
etc., in excess of limits specified in regard to the priority for fund utilization, on a caseto case basis, may also be taken up for projects oi importance to the District.
Provided that prior approval of the State Government shall be taken before taking up
such works in excess of the limits of fund utilization.

(9) The District Mineral Foundation shall prepare an Annual plan and Annual Budget forimplementation of the Annual Plan by January of each year for implementation in theforthcoming financial year. Such Plan shall be prepared in consultation with theKarnataka Mining Environment Restoration Corporation (KMERC) and changes
suggested by KMERC shall be duly incorporated ir the Annual Plan and the Annual
Budget.

13' Managing Committee.- The affairs of the Foundation shall be managed by a Managing
Committee, which shall consist of all the members of the Foundation except the nominated non-official member. However, the State Government shall have the right to remove, alter or appoint a,ymember of the Managing committee at its discretion.

\4. Meetings of Managing Committee.- The meeting of the Managing Committee shall beheld at least six times in a fianancial year and it shall be convened as decided by the Chairman.
15. Powers and Functions of the Managing Comitteee.- The ManagingCommittee Shall,-
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lll "1J;fiffiu3x'.rif"-;:i"""-T;fl*s 
out its duties for protectins the interest and(2r Ensure timery co,ection oi co.rtribution furt tol the concerned holders of Mineralconcession in accordance witrr trre pro"isions of the Act and Rules made there under.

:]i:Lt"Yfr ::#T"::J";'."";H;;if.;tu.."ti,i'."-orii?"1iii"'il."prepared(41 Assist in the preparation of the Annuar plan and Annua, Budget of trre Foundationalong with the proposed 
""rrr-." .oap-i"ii".(s) 

Hi:ffi:. 
and bnsure,rr" 

"*"""ii."'ii,t l er*r.t 
"t 

r,..ra the approved schemes and
(6) Accord sanction. to- the pro.iects, release and disburse the Foundation fund for thepurpose subject to delegation limits.rtr operate the Foundation Fund through Accounts 

-in 
the name of the Foundation in the

SiliH:*t=asurjr and *rtr, prr"?-"ppr,rrr of the Government through designated
(s) rr,ronitor trre oro'gress of the utilization & *" ar.ro of trre Foundation.(9) Place the 

""ait"l o"o*i";*;A*#;Lrr"r n"po.t before t.,.e foundation for itsapproval within srxtlz {ays of closi of finzinciJ year.(r0) Do arlotherfhins" -t iih ;;;;#t'# smootJr tunctioning and management of

fo,rrO^llr, ill.U. "t 
the Foutrda,on.- (1) ?here shalt be a Fund called the District Mineral

(2) There shall be credited p g.. *1d Fund,_ (i) all grants, subventions, donations and giftsmade by the central Government,,.state oo.,...r,oierii it .""4 authority o; ,,,y ;;;y, whetherrncorporated or not or anv nerson; (ii) the amount b;;;ei Uy tfr. for"ijti; ;i; ;;:. approvator the state Go.'e.nment:"{iii) 
"u 

J,ii,ir *Jli."}r,".ii?1,; .i., u"n.ri.i-fr1-i.;:;il; rrom anysource whatsoever: tivl t}e cs.ntr-i5",1o" 
"ou""i.-Joiiote cottectea from the horders of minerar orMinor Mineral 

"o.,""""ion 
in ttre District ;i ;;;;;;; of the noyalty as il"I,-il i*""ro.a u,t'e cenhal Government ""a.. trr. 

-uri"";T"il'i'.'r;1 
.(contribution to the Diiict MineralFoundation) Rules, 2o15 or 

1s may be prescribed ty-iirit"t" covernment u.der thl xa.natakaMinor Mineral concession n,rtes re's+;-p]'i"r"",i""i"lla.other deposits and the inleiest accruedH:.;T#iH'.'Jlii:.T;:t j:l;;i*:ffi1#i"ffh ","' p'Lp"ti'tt-'r'" ili',',"o.,, ,,a
(3) Except as otherwise dire-ct a uy tt 

" 
it"t" Govemment all moneys credited. to the Fundshall be kept in -he designated e".or.rt'irr'tr,liri[t.il.i*"r, Treasury.(4) The administrative expenses of the Foundatior, 

-rrr"uairrg 
the salaries, allowarces and

F".Xi,li f.TJ;Xilabte. 
to the om""," u,,a-"-il;y;:?;: Foundation shau be defrayed out of the

. 17' operattoa of the f,'outldaror hrnd.- The District Mineral 
-Foundation fund shall be keptil.T;"H:T:l oiff 

11 i:mm:;m,;+Ha:"im:trr;it,HH*",s#lf.mn:".;
3:.Hr,"':rilt1tres including r'a'-u1' S""i'"Ivl"ffi Fo,,,a"tio, shall maintain the books or
. - Provided that with prior approval of the State Government, part or fuli amount of the Fund canoe kept in such interest bearing account in the state covernment rreasury or a designated Bank asthe State Government mav hv general or special guidelines permt.18' utitrzatto, 

"f r"ra-"- *r" n'"JJiii.i""i# * Foundation and shalr be applied

ii*ffi 
-rlH"T,I*Htfi 

...lT"tu?"-,i;T,f 
",.#?isffi r.ffi ;g#,g::;luture expenses^a-fter mining activitie" f,"r. ""i.Ti""il"5;;(2) Out of the balance efter res"rrt";-#"ay ;";cent of the nmd as per sub rure(r), at

fifi:my"H:ilt or ue oistrici 
-rJi.,"i.r'io,,,a.tio, 

n "J"iiii. i,"""i'c, u,"
(a) Drinking Wa-ter Supply;
(b) centralized preserva:ti6n and pollution control measures;(c) Health Care.
1a) eaucrtiory-'
(e) Welfare of Women and Children including on their nutrition;(0 Welfare of aged and ai*Uf"Jp.r"iil",--'"
lgl Skill development; and
(h) Sanitation-
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(3) Out of the balance after reserving twenty percent as per sub rule (1) and sixty percent
of the funds under sub section (2) remaining amount of the Fund of the District
Mineral Foundation can be used for the following:

(a) Physical Infrastructure
(b) Irrigation
(c) Enerry and Watershed Development
(d) Any other measures for enhancing environmental quality in mining district.

Provided that while using funds as per sub rule (2) and (3) of Rule 18 at least sixty percent of
the District Mineral Foundation Fund shall be spent on the directly affected areas.
Provided further ttrat the percent of funds to be spent on directly affected areas may b€

changed, with prior approval of the State government, if the number of persons living in the
directly allected areas is low and spending iqch funds in such area may, in the opinion of the
District Mineral Foundation, become v{asteful. b1

(4) The Twenty percent of the Fund kef,t aside as endowment shall be invested as per the Ka

guidelines issued by the State Government from time to time.
19. Transfer of f,'unds.- Transfer of fund to all agencies and beneficiaries shall be into their lru

bank account- na
Provided that transfer of funds to agencies ofthe State Government shall be as per guidelines of

the State Government.
2O. Pradahan Manthrl llhantJa Kshctrg'Kalyaaa YoJaaa (PMIifxYl.- The Pradahan Manthri

Khanija Kshetra Kalyana Yojana (PMKKKY) 
,. 
shall be implemented by the District Mineral

Foundation of the respective Districts using fifty iercent of the funds accruing to the District
Mineral Foundation as per the guidelines of the Yojana issued by the Government of India from time
to time.

21. Identlflcatlon of atlected areas ald people.-
(11 Alfected arcas (al Dlrectly alfected arcaa are where direct mining-related operations
such as excavation, mining, blasting, beneliciation and waste disposal, overburdened
dumps, tailing ponds, transport corridors etc., etc. are located and shall include:

(i) Villages and gram panchayats within which the mines are situated and are
operational. Such mining areas may extend to neighboring village, block or district on even

state.
(ii) An area witlin such radius from a mine or cluster of mines as may be specified by be p

the State Government, irrespective of whether this falls within the district concerned or Form

adjacent district. Foul
(iii) Villages in which families displaced by mines have been resettled or rehabilitated

by the project authorities. Accot

(iv) Vi[ages that signifrcantly depend on the mining areas for meeting their economic
needs and have usufruct and traditional rights over tJre project areas, for instance, for fina
grazing, collection of minor forest produce etc. the i

(bl firdLectly atfected areas are t]rose areas where local population is adversely
allected on account of economic, social and environmental consequences d.ue to mining- rules

related operations. The major negative impacts of mining could be by way of deterioration of finar
water, soil and air quality, reduction in stream flows and depletion of ground water,
congestion and pollution due to mining operations, transportation of minerals, increased financ

burden on existing infrastructure and resources. Annua

(c) The District Mineral Foundation shall prepare and maintain an updated list of Minen

such directly and indirecfly affected areas by mining related operations. I
(2) Affectcd people.- (a) The following shall be considered as directly alfected extend

(
PCTSOAS:

(i) 'Atrected family' as defined under Section 3 (c) of the Right to Fair Compensation
and Transparency in Land Acquisition, Rehabilitation and Resettlement Act, 2013
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(ii) Displaced family,as defined under Serand rransparencv r" r.."i a"q*"ru.i ffi;;::: il? ;:ff ,y#jJil:€ompensation
,(il,/#:r""Tt'-"" 

aPpropriatelv ide"u,"iuv trr. concerned Gram sabha.
rights overthe,,,ufi-,T1,,lliT}o"illlT::T:.r".o" ** n""liJi",,li o"",p..io.,"r

(c) Affected ;-ril;;,i: -i""-t-1t-": 
** usufruct and traditional rishts

rocar/erected..;;;"jffiff: :i3,#"'"H:*i ": l* * *"",ui, r,*"frsurtation with
(d) The District Mineral Foundatio., 

"hrltt 

urban local Body as the case may be.
such alrected persons or local communities. 

I prepare and 4aintain an updated Iist of
(e) The District frlinera founiati." 

"fr*such aJfected people. prepare alrd maintain an updated list of
22. IEpleaeltation of ur^.r.-

by the oistriJi il;;T:"-Y::.-J L.l"?.il*l; T*.it". 
* goods or seryices may be procured

Karnataka rransparencv in.pubri. 
"'**"-""i" ii,'1rtr-i::,"'#::*;-ffi::"* under the

_*r#; ""#.r.T;:..:, roo.p.,.o"y.l-;;;J;, 
Minerar Foundation sha, prepare andnamely:- --' which, the forlowing inforrnation 

"n* i"-ffi.';:?o, updated,(i) Details of Com(ii) r*,.r"o." #0";,jjJ""H:,.?iffct Minerar Foundation

("r) euarterly detals or n ;;;;;," ;."Jrl, ,..- leases and others.(iv) AII meeting agenda, minutes and action iakerFoundation. urden reports (ATRs) of the District Mineral
(") Annual plans and Budget

|li. Annual Report ot ttre pltrict Mineral Foundation.("i, Status of ongoing^::rk: rncl]rdmC O"""rirril, , *"rk, details of beneficiaries,

"_,, iHi:i:f* :ffiil:I'J;Tf**:T:s, expected date or"o--"J.-".,,
(vifi) List orbenericiaries made u;;";;;,ffi;i#-:,11_l,o*""_,.o to rast quarter.

Mineral Foundation. re programs taken up by the District
(ix) Voluntar5z discl
24. Accou[ts .oU orro"r."" 

,nder Right to Information Act, 200o.

::"ff :fr :1r#T:i*,til:y:::::Iifl j:Htr;H**kt':1"";:*::.rj:#
Foundation. ___-._* every year by a Charted Accountant appointed fr r*r. Ir"ilo ,r.r"_

(2) After the audit bv
Accounts a.d Auon o"r**.#." 

chartered Accountant the accounts shall be audited by the state
(3) Audit at sub rule(l) shall be got completed within three months of the crose of theff.TflJil#: the audit at sub rule (2) shall be got compreted within six months of the close of
Provided that with prior approval of the state Government the compretion of audits at sub

rules (1) and (2) put togethei could be extended up to a period of nine months from the crose of the
financial year.

25' Annual Report'- (1) Every year, within nine months from the date of closure of the
financial year' the Member secretary of the District Mineral Foundation shall cause to prepare €ulfrTli ffffiT;rltt 

activities for the respective financiar vear and place it before the District

.*,.,iJl1i"iJ*:r"H:lT.iiil::i:l:l: r,",. Government, this period of nine months may be(2) The Annual Report shall be submitted to the state Government within one month from.ff,:Iili:tff:?:Jfl,:ilJl' o'",.t", Mineral Foundation and sharl also be hosted on



(3)) The Annual Report of each Foundation shall be
Legislature in its next session following the month
by the State Government.

26' Administrative arrangements.- (1) The State Governments shall provide services of the
personnel under their control including employees working in the Zillapanchayat for management
of the Foundation and for execution of the Annual Plan as may be required for the purpose.

(2) The Foundation may request the State Government to provide required number of core
personnel from its departments or from regular employees of t:ne Zilta panchayat or such other
cadre, for providing administrative and technical assistance to the Foundation Services of such
personnel shall continue to remain in their won respective cadres. The Foundation may bear
expenditure up to 5%o of its accrued funds for this pu{pose.

(3) The Foundation may also ask service providers to provide such services as may be needed
for smooth functioning of the Foundation {rd may provide for incurring contingent expenditure for
its functioning. I'

27' Powers of the State Government: (1) In the interest of convergence with the State
Plans, District Plans and the plans of the Karnataka Mining Environment Restoration corporation,
and such other matters as d.eemed fit, the State Government shall have powers to issue guidelines
and directions to the District Mineral Foundation.
(2) The District Mineral Foundation shall abide by such guidelines or directions of the State
Government.

28' Delegation of Powers: The State Government may, by notification in the official gazette:,
direct that any power exercisable by it under these rules may, in relation to such matters and
subject to such conditions, if any, as may be specified in the notification be exercisable also by such
officer or authority subordinate to the State Government.

29' Removal of difliculty.- (1) If any difficulty arises grving effect to the provisions of the
State Government may, by order, published in the Official Gazette, make such provisions not
inconsistent with the provisions of the said rules, as appear to it to be necessary or expedient for
removing the difficulty:

Provided that no such order shall be made und.er this rule after the expiry of a period of
three years from the commencement of the said rules.

By order and in the name of the Governor of Karnataka.

G. LINGAIVIT'RTITY
Deputy Secretary (Mines)

Commerce and Industries Department

laid before both Houses of the State
in which the Annual Report is received
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